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DESCRIPTION 
Lending to agricultural businesses presents financial reporting and analysis challenges, which affect measuring and 
analyzing financial position and performance.  Often financial information provided by agricultural producers and many 
small agribusinesses is incomplete, inconsistent and uses market values on a balance sheet.  Furthermore, cash revenue 
and expenses reported on a schedule F are often used as a proxy for an income statement.  The course will address 
these and other financial reporting issues, recommended financial measures and ratios and the impact of changes in 
projected revenue, expenses and interest rates on repayment capacity. 
Topics covered in this course include: 

• Current agricultural lending environment and the impact on profitability and repayment capacity 
• Financial statement reporting guidelines for agricultural producers using recommendations of the Farm Financial 

Standards Council, as well as a spreadsheet to convert a cash basis income statement to an accrual-adjusted 
income statement  

• Financial position and performance ratios and comparative data to identify strengths and weaknesses for an 
individual borrower, as well as the impact of changes in projected revenue, expenses, and interest rates on 
repayment capacity 

 
PURPOSE 
The purpose of the course is to assist participants in understanding the agricultural lending environment, along with 
recommended financial reporting and analysis guidelines for measuring and analyzing financial position and performance. 
 
OBJECTIVES 
After successfully completing this course, students will be able to: 

• Understand the current agriculture lending environment and the financial information and analysis challenges 
associated with lending to agricultural producers and agribusinesses 

• sUse recommended guidelines for reporting financial information for agriculture producers and agribusinesses 
• Use comparative data for financial measures and ratios to identify strengths and weaknesses of agricultural 

producers 
• Understand the impact of changes in projected revenue, expenses and interest rates on profitability and 

repayment capacity. 
 
FEATURES 
The course is taught using lecture and discussion.  Support materials include a spreadsheet that can be used to convert a 
cash basis income statement to an accrual-adjusted income statement. 


